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introducer, in this case, Senator Burrows, can withdraw the
amendments. He doesn't need unanimous consent bef'ore the
vote ls taken on the bill.

SENATOR NICHOL. Okay, then I may put in rule 2, nay I not?
I can put ln that amendment.

SENATOR MARVEL: Do you want to put in the amendment?

SENATOR NICHOL: Yes, rule 2.

SENATOR MARVEL: Okay, the Chair ls going to rule tha
Senator Burrows' motion at this stage of the consideration,
which withdraws two, three, four and five, is that right,
Senator Bur r ows?

SENATOR BURROWS: Yes, I want to withdraw all the amendments.

SENATOR MARVEL: All tight, is adopted. Now, Senator Nichol,
do you wish t o b e r e c o gn i zed?

SENATOR NICHO=: Yes. I'd like to offer amendment two of the
Burrows' amendment. I have no ob.)ection to that.

SENATOR MARVEL: Okay, the first order of business ls Senator
Burrows' kill motion. Senator Burrows. The motion before the
House ln order of precedence, first of' all is Senator Burrows'
motion to kill LB 18. The Chair recognizes Senator Burrows.

SENATOR BURROWS: (Microphone not working)... lt changes on
page 2, it starts out changing 9 to ll. There was a ratlona e
and I lost this amendment and at that ooint I feel there ls no
way of making a workable bill out of' LB 18. When you raised,
you added 2% on this first page. That amendment lost. I
accept this. It further attempts to raise the 81,000 limit
on the 18,. interest later on ln the bill so that 18'5 can be
cha> ged on more money. It allows presently, they have allowed
the rule of 78's to work in this legislation and it will not
alter this if we kill the bill but at least we won't allow
them to use the 78's at increased interest rates. It ex erds
repayment periods to 72 months which would allow mote use of
the rule of 78's and I'd like to explain what the rule of 78's
does. Now really we' re not going to change this but I think
will be taken care of by federal regulation in a short time anv­
how so I see no purpose on really going for this in the bill.
The rule of 78's works on a prlnclple of oreoaymert penalty.
Now I could agree to this when a man comes in and he has a
loan and he oays it off before the agreed period cf time, but
when he goes in and he refinances that 82,000 and borrows a .cth.r
41,000, they incorporate a prepayment penaltv where the orincioal
of that prepayment penalty was to compensate the lender for 1os<n"
possibly the interest on that for a period of time, bavin~ tc
loan under different circumstance when actuallv, on that refinan­
cing, the lender just reloaned that money to the person that had
borrowed it and loaned him more money also. Then they penalis
him through this rule of 78's so they have these additional
cnarges coined in already to the present interest rates that
are in the law. I think this will be taken care of and killin­
the bill won't affect this, but with all these advantages tha .
are intertwined ln this complex existing law that wrote advan­
tages f' or the small loan companies through its entire context,
the bill as drafted in total, again and aga'.n strikes for
interest advantage on these small loans. Now we went back to
that 95 interest which we couldn't get struck, where we were
.;oln; to raIse that to 11% by reference to arother subsection


